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SUBJECT: CANADIAN BILATERAL ON JAPANESE LUMBER AND WOOD 
PRODUCTS 

REF: STATE 107336 

1 . SUMMARY: US AND CANADIAN MTN DELS EXCHANGED VIEWS ON 
COORDINATING APPROACHES TO OBTAINING CONCESSIONS FROM 
JAPANESE ON LUMBER AND WOOD PRODUCTS. DELEGATIONS IDENTI- 
FIED ITEMS OF SPECIAL INTEREST AND DISCUSSED POSSIBILITY 
OF APPROACHING PRODUCT STANDARDS PROBLEMS IN JAPANESE AND 
CANADIAN MARKETS THROUGH TRILATERAL MEETING OF TECHNICAL 
EXPERTS IN GENEVA. BOTH DELEGATIONS AGREED TO EXPLORE 
FEASIBILITY OF THIS APPROACH WITH THEIR AUTHORITIES. END 
SUMMARY 
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2. AS INSTRUCTED IN REFTEL, US DEL (HAMERSCHLAG, ET AL) 

MET WITH CANADIAN MTN DEL (DENIS. ET AL) TO DISCUSS 
CANADA'S PLANS FOR SUBMITTING REQUESTS OF JAPAN FOR NTM 
AND TARIFF CONCESSIONS ON LUMBER AND WOOD PRODUCTS. DENIS 
OPENED BY COMMENTING THAT CANADIAN NEGOTIATIONS WITH JAPAN 
WERE IN "A SAD STATE OF AFFAIRS.' 1 CANADA TOOK THE POSITION 
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THAT THE JAPANESE OFFER DID NOT PROVIDE THE BASIS FOR 
CANADA TO ENTER INTO MEANINGFUL NEGOTIATIONS WITH JAPAN. 

US DEL RESPONDED THAT THE US ALSO VIEWED JAPAN’S MTN 
OFFERS AS UNACCEPTABLE, BUT WAS CONTINUING NEGOTIATIONS, 
BASING OUR ARGUMENTS FOR IMPROVEMENT ON THE STRAUSS/ 

USHIBA COMMUNIQUE. 

3. DENIS POINTED OUT THAT USHIBA HAD INFORMED JAKE 
WARREN THAT THE US AGREED WITH JAPAN'S NOTIFICATION OF 
WOOD AND WOOD PRODUCTS AS FALLING UNDER GROUP AGRICULTURE. 
US DEL CLARIFIED SITUATION BY INDICATING THAT THE US HAD 
ONLY AGREED THAT UNDER THE PROCEDURES ADOPTED BY GROUP 
AGRICULTURE, THE JAPANESE WERE ABLE TO NOTIFY PRACTICALLY 
ANYTHING THEY CHOSE AS AGRICULTURAL. HOWEVER, THE US HAS 
INFORMED THE JAPANESE THAT, WHILE THEIR NOTIFICATION OF 
WOOD AND WOOD PRODUCTS MAY FOLLOW AGREED PROCEDURES, SUCH 
ACTION WAS UNACCEPTABLE TO THE US. US DEL ADDED THAT US 
WOULD BE MAKING FORMULA OR GREATER-THAN-FORMULA REQUESTS 
ON THIS GROUP OF ITEMS AND WOULD PROBABLY TREAT NO-OFFER 
ITEMS IN THIS GROUP AS EXCEPTIONS TO THE TARIFF NEGOTIA- 
TIONS. 

4. DENIS VOLUNTEERED THAT FOLLOWING ITEMS WERE INDICATED 
TO JAPANESE AS CANADA'S PRIORITY REQUESTS FOR JAPANESE 
CONCESSIONS ON LUMBER AND WOOD PRODUCTS. CANADA'S REQUESTS 
WERE BASED ON 1974 TARIFF AND STATISTICAL NUMBERS, AND US 
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DEL HAS CONVERTED THEM TO CURRENT JAPANESE OFFER NUMBERS 
AS FOLLOWS: 

TRIF NO. STAT NO. NTM 

440503 310,320 GRADING 

44050501 ALL GRADING 
441303 300 

441305 590 STANDARDS 

44150101 111,119 STANDARDS 

44150102A 191 STANDARDS 

44150102B 192, 193, 194, 

195 STANDARDS 
441801 100 

442301 010 

442302 020, 090 

442802 290 

44140202 220 (SECONDARY INTEREST) 

44140203 230 (SECONDARY INTEREST) 

CANADIAN REQUESTS WERE FOR GREATER-THAN-FORMULA OFFERS, BUT 
DID NOT SPECIFY RATE REQUESTED. 
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5. DENIS ALSO INDICATED THAT MANY OF THESE ITEMS ALSO 
FACE NON TARIFF BARRIERS WHICH SEVERELY RESTRICT ACCESS 
TO JAPANESE MARKET. HE CITED GRADING PROBLEMS ON LUMBER 
ITEMS AS WELL AS OTHER STANDARDS PROBLEMS ON SOME PLYWOOD 
ITEMS. US DEL ACKNOWLEDGED THAT STANDARDS PROBLEMS WERE 
ALSO A MAJOR BARRIER FOR US EXPORTS OF PLYWOOD AND THAT 
SIMILAR BARRIERS EXISTED IN CANADIAN MARKET AS WELL. US 
DEL THEN SUGGESTED USEFULNESS OF EXPLORING POSSIBILITY OF 
A TRILATERAL MEETING OF TECHNICAL EXPERTS TO TRY TO 
HARMONIZE STANDARDS FOR ALL THREE MARKETS. US DEL POINTED 
OUT THAT TARIFF REDUCTIONS ALONE WOULD NOT BE ENOUGH TO 
INCREASE US EXPORTS IN BOTH JAPANESE AND CANADIAN MARKETS 
UNLESS STANDARDS WERE BROUGHT MORE CLOSELY INTO LINE WITH 
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THOSE OF US. DENIS INDICATED THAT HE WOULD INFORM OTTAWA 
AND SEEMED FAVORABLE TO THE CONCEPT OF A TRILATERAL 
MEETING. HE POINTED TO DANGER OF INTRODUCING PROTRACTED 
TECHNICAL DISCUSSIONS WHICH MIGHT INTERFERE WITH TIMETABLE 
FOR NEGOTIATIONS, BUT AT SAME TIME, CONCEDED THAT THIS MAY 
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USMTN 

ACTION STR PASS ELECTRONICALLY FOR BARREDA AND MCNAMARA 

BE ONLY WAY TO TACKLE STANDARDS PROBLEM DURING COURSE OF 
MTN. HE BELIEVED THAT TARIFF CONCESSIONS MIGHT BE 
NEGOTIATED AND LINKED TO RESULTS OF STANDARDS NEGOTIATIONS. 

6. AT CANADIANS' REQUEST, US DEL INDICATED LUMBER AND 
PLYWOOD ITEMS ON WHICH US WOULD BE SEEKING JAPANESE 
TARIFF CONCESSIONS. DENIS CONCLUDED THAT US AND CANADIAN 
REQUESTS TO JAPANESE APPEARED TO BE COMPLEMENTARY AND THAT 
A PRINCIPAL SUPPLIER WILL BE REQUESTING CONCESSIONS ON 
ITEMS OF INTEREST BY THE OTHER COUNTRY. BOTH DELEGATIONS 
AGREED TO QUERY AUTHORITIES ABOUT POSSIBILITIES OF 
TECHNICAL EXPERT DISCUSSIONS ON STANDARDS AND TO KEEP 
THE OTHER INFORMED ON THIS SUBJECT. 

6. ACTION REQUESTED: US DEL WOULD APPRECIATE EARLY REPLY 
REGARDING IDEA OF TRILATERAL STANDARDS DISCUSSION IN VERY 
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NEAR FUTURE IN GENEVA. WE BELIEVE THAT COMBINED US/ 

CANADIAN PRESSURE MAY BE ONE WAY TO MOVE JAPANESE FROM 
POSITION INDICATED IN REFTEL OF UNWILLINGNESS TO NEGOTIATE 
AT THIS TIME ON SOFTWOOD PLYWOOD STANDARDS. AT THE SAME 
TIME, THIS MIGHT ACCELERATE NEGOTIATIONS ON CHANGES SOUGHT 
BY US ON CANADIAN PLYWOOD STANDARDS. 

7. DRAFTED BY MOORE. MCDONALD 
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